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u Beth A. Wilkinson; Wilkinson Walsh Eslmvitz; Washington, DC for OculusVR Inc.,
Facebook Inc., Brendan Iribe, Palmer Luckey, John Carmack, OculusVR LLC

Facts: Plaintiff ZeniMax Media Inc., owner of plaintiff id Software LLC and other
video game studios, claimed that Oculus VR inc. (later )<nown as Oculus VR LLC),
Oculus founder Palmer Luckey, Oculus Chief Executive Officer Brendan Iribe
and Oculus Chief Technology Officer John Carmack infringed copyrights and
misappropriated the plaintiffs' intellectual property relating to "virtual reality"
technology in 2012 and 2013. In early 2012, Luckey was working on developing
a virtual, reality headset. At that time, Carmack was working on virtual reality
software and technology at id Software, a company he had founded and which
ZeniMax had purchased in 2009. In May 2012, Luckey signed a nondisclosure
agreement with id Software, and Oculus obtained access to id Software's
confidential software and technology. In summer 2013, Carmack ieft id Software
and joined Oculus, and in 2014, Facebook Inc. acquired Oculus for more than $2
billion In combined cash and stock. The plaintiffs claimed that their proprietary
software and technology enabled Ocuius to produce commercial virtual reality
products. ZeniMax and id Software sued Oculus, Carmack, Luckey, Iribe and
Facebook for misappropriation of trade secrets, copyright infringement, breach
of the nondisclosure agreement (Luckey and Oculus only), tortious interference
with a contract, unfair competition (Oculus and Facebook only), conversion
(Carmack only), trademark infringement (Oculus, Luckey and Iribe only) and false
designation (Oculus, Luckey and Iribe only), The piaintitfs alleged that Facebook
knew or should have known of the wrongdoing of Oculus and its executives when
it bought the company. The defendants denied the allegations, and Carmack
counterclaim ed for breach of his employment contract. Besides the parties'
experts, a court-appointed computer forensics also testified., He was Andrew
Rosen. of Cedar Park.

Injury: In March 2016, Oculus released a virtual reality headset, which the plaintiffs
claimed was developed using the plaintiffs' software and technology. The plaintiffs

sought the amount by which they claimed the defendants had been unjustly
enriched. Carmack sought damages for breach of his employment contract.

Result: The jury found copyright infringement by Oculus. (The Jury also found
infringement by Luckey, Iribe and Carmack, but Ihat the copyright claims against
them were barred by the defense of license or de minimis use.) The jury then
answered a damages question as to this claim, awarding the plaintiffs $50 million.
The jury found breach of the nandisclosure agreement by Oculus. (The jury also
found breach by Luckey, but that the contract claim against him was barred by
the defense of laches.) The jury then answered a damages question on this claim,
awarding the plaintiffs $200 miflion. The jury found knowing and intentional false
designation by Oculus, Iribe and Luckey. The jury then answered a damages
question on this claim, awarding the plaintiffs $50 milfion against Ocuius, $50
million against Luckey, and $150 million against Iribe. The jury found that Carmack
converted documents and code owned by ZenlMax. The jury found knowing and
intentional trademark infringement by Oculus and Iribe, but did not award dam-
ages on that claim. The jury did not find misappropriation of trade secrets, tortious
interference or unfair competition. The jury did not find that ZeniMax breached
Cammck's employment contract. The total award is $500 million.

Editor's Comment: This report is based on information that was provided by
plaintiffs' and defense counsel.
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PRODUCTS LIABILITY
Lawsuit alleged Depuy metal hip-implants were defective
Amount; $247,498,791.00
Venue: Federal

Robert E. Haslam

THE HASLAM FIRM
is proud to announce a Top Texas Verdict in 201 7

#6 Motor Vehicle Verdict

Cassillo v. Cardinal Coach Line, Inc.

Amount: $993,000.00

Board Certified, Personal Injury Trial Law-Texas Board of
Legal Specialization

Specialties:

• Truck Wrecks • Insurance Disputes

• Product Liability-Automobile ~ • Oil and Gas Litigation
Premises injuries • Construction Site & Oil Field

• Wrongful Death Injuries
• Professional Malpractice • Misuse of Intellectual Property

Local Counsel for Out-of-State Attorneys
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